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E.O. 11652: GDS 
TAGS: EFIN 

SUBJECT: KOREAN DEFENSE TAX AND U.S.-OK TAX TREATY 

REF: SEOUL 1626 

1 . EXCHANGE OF NOTES ALONG LINES SUGGESTED REFTEL, 
COMBINING TAX INCENTIVES AND DEFENSE TAX ISSUES IN ONE 
NOTE, SATISFACTORY. 

2. SUGGEST THAT LANGUAGE OF LAST PARA. OF PROPOSED 

U.S. NOTE CONFORM TO PROPOSED KOREAN REPLY FOR GREATER 
CLARITY. PARAGRAPH SHOULD READ "I SHOULD APPRECIATE 
YOUR CONFIRMATION THAT THE GOVERNMENT OF THE REPUBLIC 
OF KOREA INTERPRETS THE WORDS "KOREAN TAX "IN ARTICLE 
1 (1) AS CLEARLY INCLUDING THE KOREAN DEFENSE TAX." 

3. IF EMBASSY DRAFT OF EXCHANGE OF NOTES (AS MODIFIED BY 
PARA. 2) ACCEPTABLE TO ROK, EMBASSY AUTHORIZED TO 
LIMITED OFFICIAL USE 
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PROCEED WITH ARRANGEMENTS FOR SIGNING OF TREATY ASAP. 
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4. DEPT. UNDERSTANDS NO OFFICIAL KOREAN LANGUAGE TEXT OF 
NOTES WILL BE EXCHANGED. IF KOREAN LANGUAGE TEXT IS 
DESIRED, COPIES MUST BE AIRPOUCHED TO DEPT. FOR 
OFFICIAL TRANSLATION. 

INGERSOLL 
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